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INCOME FUND
DIRECTORS' REPORT
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

It gives me immense pleasure to present on behalf of the Board of Directors of 786 Investments Limited
"786 or the Company" the Management Company of Dawood Income Fund (DIF), | am pleased to present
financial statements for the quarter ended September 30, 2017.

Economic Outlook

GDP growth is expected to surpass 5.5% on the back of rebound, growth in industrial output given minimization
of energy shortage and spillover growth from wholesale and retail segment. The headline inflation continues
to remain benign clocking in at 4.4%.

The State Bank of Pakistan (SBP), in its latest monetary policy review meeting, decided to keep policy rate
unchanged at 5.75% stating that it expects headline inflation to remain well below FY18 target of 6%. The
external account position finally saw some signs of relief as current account deficit for Aug'17 came in at USD
550mn, a sharp decline relative to USD2Bn in previous month.

Fund Strategy

The Fund's priority is to keep healthy liquidity, making prudent decisions on residual debt and making risk-
averse decisions on future investments. The Fund management is actively pursuing towards the settlement
of the residual debt while ensuring the high unit holder protection. Ensuring steady profit while meeting any
and all redemption need is the Fund's prime priority.

Fund Performance

As at September 31, 2017, net assets were Rs. 280.69 million as compared to Rs. 247.74 million as at June
30, 2017. The Fund's total income during the period stands at Rs. 8.52 million as opposed to income of Rs.
5.85 million. Total income increased by Rs. 2.67 million as compared to same period last year. Total expenses
were Rs. 1.78 million as compared to Rs. 0.81 million in the same period last year. The Net Asset Value (NAV)
of DIF per unit increased from Rs. 78.93 to Rs. 81.01 during the period.

Acknowledgement
The Directors wish to express their gratitude to the Securities & Exchange Commission of Pakistan and other
regulatory bodies for their valuable support, assistance and guidance during these times of recovery.

The Board also thanks the employees of the Asset Management Company, the Trustee for their dedication
and hard work and the unit holders for their confidence in the Management.

These condensed interim financial statements are unaudited. Accordingly, the Directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the Fund.

30 October 2017 For and on behalf of the
Karachi Board of Directors
—-SD-—-

Chairperson
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT 30 SEPTEMBER, 2017

(Unaudited) (Audited)
Note 30 September 30 June
2017 2017
(Rupees)

Assets
Balances with Banks 4 150,828,994 228,144,962
Investments 5 130,515,100 21,757,250
Income Receivable 1,162,711 1,420,888
Deposits and Prepayments 120,568 100,000
Advances Income Tax 4,078,434 6,899,826
Total Assets 286,705,807 258,322,926
Liabilities
Payable to 786 Investments Limited - Management Company 3,030,260 2,978,217
Payable to MCB Financial Services Limited (MCBFSL) - Trustee 65,041 66,738
Payable to the Securities and Exchange Commission of Pakistan 49,625 167,162
Accrued Expenses and Other Liabilities 6 2,559,940 6,420,164
Dividend Payable 312,719 953,318
Total Liabilities 6,017,585 10,585,599
Net Assets 280,688,222 247,737,327
Contingencies and Commitments 8
Unit Holders' Funds (as per statement attached) 280,688,222 247,737,327
Number of Units in Issue 3,464,745 3,138,834
Net Asset Value per Unit 81.01 78.93

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For 786 Investments Limited
(Formerly Dawood Capital Management Limited)
[Management Company]

- SD-—-- —-SD--- N ) -
Chief Financial Officer Director Director
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CONDENSED INTERIM INCOME STATEMENT AND STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Note

Income

Mark-Up/Interest Income 9
Reversal of Impairment on Investments

Classified as Available for Sale - Net
Total Income

Expenses

Remuneration to 786 Investments Limited - Management Company
Sindh Sales Tax on Management Fee

Remuneration to MCB Financial Services Limited (MCBFSL) - Trustee
Sindh Sales Tax on Trustee Fee

Annual Fee to Securities and Exchange Commission of Pakistan (SECP)
Accounting and Operations Charges

Auditors’ Remuneration

Fees and Subscription

Securities Transaction Cost

Sindh Workers' Welfare Fund

Printing Charges

Bank Charges

Total Expenses

Element of Loss and Capital Losses Included in
Prices of Units Issued Less Those in Units Redeemed - Net

Net Income for the Quarter Before Taxation
Taxation 7
Net Income for the Quarter After Taxation

Other Comprehensive Loss for the Quarter
Total Comprehensive Income for the Quarter

Allocation of Net Income for the Quarter:
Income Already Paid on Units Redeemed

Accounting Income Available for Distribution Carried to Distribution Account:
-Relating to Capital Gains
-Excluding Capital Gains

Quarter Ended
30 September
2017 2016
(Rupees)
4,336,023 1,667,739
4,188,789 4,188,789
8,524,812 5,856,528
992,505 394,164
129,026 51,241
151,178 150,933
19,653 19,621
49,625 29,562
66,166 -
164,680 121,716
36,585 11,000
992 1,077
136,928 -
35,000 25,000
1,487 397
1,783,825 804,711
- (600,718)
6,740,987 4,451,099
6,740,987 4,451,099
(107,250) -
6,633,737 4,451,099
(18,603) -
6,722,384 4,451,099
6,722,384 4,451,099

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For 786 Investments Limited

(Formerly Dawood Capital Management Limited)

[Management Company]

-—-SD---- -—-SD----
Chief Financial Officer Director

) )

Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND
FOR THE QUARTER ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Quarter Ended
30 September
2017 2016
(Rupees)

Net Assets at Beginning of the Quarter 247,737,327 155,983,488
Issuance of 343,323 Units (September 30, 2016: 51,110 Units) 27,710,000 4,000,000
Issuance of Units for Re-Investment of Cash Dividend: Nil
(September 30, 2016: 226,057 Units) - 17,175,662
Redemption of 17,412 Units (September 30, 2016: 422,217 Units) (1,392,842) (32,797,655)

26,317,158 (11,621,993)
Element of Loss and Capital Losses Included in

Prices of Units Issued Less Those in Units Redeemed - Net 600,718
Income already Paid on Units Redeemed 18,603 -
Total Comprehensive Income for the Quarter Less Income Already Paid

on Units Redeemed 6,722,384 4,451,099
Distribution - -
Net Income for the Quarter Less Distribution 6,722,384 4,451,099
Net unrealized Diminution in Fair Value
of Investments Classified as Available-for-Sale (107,250) -
Net Assets at End of the Quarter 280,688,222 149,413,312

Distribution for the Quarter

Undistributed Income Brought Forward
- Realised (126,408,405) (134,534,544)
- Unrealised

(126,408,405) (134,534,544)
Accounting Income Available for Distribution

- Relating to Capital Gains - -

- Excluding Capital Gains 6,722,384 4,451,099

6,722,384 4,451,099
Distribution - -
Undistributed Income Carried Forward (119,686,021) (130,083,444)

Undistributed Income Carried Forward

- Realised (119,686,021) (130,083,444)

- Unrealised - -
(119,686,021) (130,083,444)

(Rupees)
Net Asset Value per Unit as at Beginning of the Quarter 78.93 75.98
Net Asset Value per Unit as at End of the Quarter 81.01 78.32

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For 786 Investments Limited
(Formerly Dawood Capital Management Limited)
[Management Company]

—ee-SD---- —-SD--- N )
Chief Financial Officer Director Director
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER 2017 (UNAUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income for the Quarter Before Taxation

Adjustments for
Element of Loss and Capital Losses Included in
Prices of Units Issued Less Those in Units Redeemed - Net

Reversal of Impairment on Investments Classified as Available for Sale - Net

(Increase)/Decrease in Assets
Investments

Income Receivable

Deposits and Prepayments
Advances Income Tax

(Decrease)/Increase in Liabilities

Payable to 786 Investments Limited - Management Company
Payable to MCB Financial Services Limited (MCBFSL) - Trustee
Payable to Securities and Exchange Commission of Pakistan (SECP)
Dividend Payable

Accrued Expenses and Other Liabilities

Net Cash Generated Used in Operating Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against Issuance of Units

Receipts against Re-Investment of Cash Dividend

Payments against Redemption of Units

Net Cash Generated/(Used in) from Financing Activities
Net Decrease in Cash and Cash Equivalents during the Quarter
Cash and Cash Equivalents at Beginning of the Quarter

Cash and Cash Equivalents at End of the Quarter

Note

4

Quarter Ended
30 September

2017 2016
(Rupees)

6,740,987 4,451,099
- 600,718
(4,188,789) (4,188,789)
2,552,198 863,028
(104,676,311) (28,811,211)
258,177 365,819
(20,568) (33,000)
2,821,392 (157,252)
(101,617,310) (28,635,644)
52,043 (344,744)
(1,697) (328)
(117,537) 29,562
(640,599) (31,927,051)
(3,860,224) 70,886
(4,568,014) (32,171,674)
(103,633,126) (59,944,290)
27,710,000 4,000,000
- 17,175,662
(1,392,842) (32,797,655)
26,317,158 (11,621,993)
(77,315,968) (71,566,283)
228,144,962 189,555,170
150,828,994 117,988,887

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For 786 Investments Limited
(Formerly Dawood Capital Management Limited)
[Management Company]

—-SD-— —-SD--

Chief Financial Officer Director

®

—-SD-——-
Director
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INCOME FUND
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2017 (UNAUDITED)

LEGAL STATUS AND NATURE OF BUSINESS

Dawood Income Fund (the Fund) was established under a Trust Deed executed on 8 April 2013 between 786
Investments Limited (formerly Dawood Capital Management Limited) as Management Company and Bank AL-
Habib Limited (BAHL) as Trustee. In June 2011, BAHL retired and MCB Financial Services Limited (MCBFSL)
was appointed as the new trustee of the Fund and the name of the Fund was also changed from "Dawood
Money Market Fund" to "Dawood Income Fund". These changes, after necessary regulatory approvals, were
duly incorporated in the Trust Deed of the Fund by way of First Supplemental Trust Deed. Titles to the assets
of the Fund are held in the name of MCBFSL as the Trustee of the Fund (except for term finance certificate of
New AlliedIndustries Limited as mentioned in note 5.2.1, which is a non-performing term finance certificate
hence being unable to be transferred until final settlement which is held in the name of BAHL being the previous
trustee of the Fund).

During the last year, the Management Company has changed its name to 786 Investments Limited with effect
from 20 January 2017 after completing regulatory formalities. During to period, the registered office of the
Management Company was changed and now is situated at G3, Ground floor, BRR Tower, Hassan Ali Street,
I.I Chundrigarh Road, Karachi, Pakistan.

The Fund is an open-ended mutual fund and is listed on the Pakistan Stock Exchange Limited. Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering
them to the Fund.

The Fund is categorized as "income scheme" in accordance with Circular No. 7 of 2009 issued by the Securities
and Exchange Commission of Pakistan ( SECP) . The principal activity of the Fund is to make investment in
spread transactions and debt based securities including Government securities, Commercial Papers and other
money market instruments and placement of funds.

Asset Manager Rating (AMR) of Management Company was 'AM3-' and that of Fund is A-(f) rated by Pakistan
Credit Rating (PACRA) before suspension of the Fund. Currently management has entered into engagement
with PACRA, for the assignment of fresh rating of the Fund.

Due to the suspension of the Fund from 22 March 2013 to 22 January 2015, the Management Company was
not able to comply with various requirements of the NBFC Rules, NBFC Regulations and other regulatory
requirements. SECP vide its letter SCD/AMCW/DCML/151/2015 dated 5 November 2015 advised the Management
Company to submit documents/information showing Board of Directors approved commitment along with timelines
to comply with regulatory non-compliances.The Board of Directors of the Management Company is fully
committed to comply with the regulatory requirements. Further, during the last year, an onsite inspection was
carried out by the Specialized Companies Division - Supervision and Enforcement Department of the Securities
and Exchange Commission of Pakistan concerning the operations and management of the Funds by the
Management Company as per the NBFC Rules 2003, the NBFC Regulations, 2008 and its Constitutive Documents.
The inspection report identified certain non-compliances with applicable regulations which mainly pertain to
financial management systems, compliance and risk management system, updation of policies and procedures,
investment committee, investment function, fund management and internal controls and procedures. Management
considers that owing to suspension of the Fund such compliances could not be made in timely manner. However,
the Management Company is fully committed to ensure compliance with such Regulations in due course.

Management had applied for renewal of its license to undertake Asset Management Services and Investment
Advisory Services which was pending for approval by the SECP, however subsequently to quarter ending 30
September 2017 the Management Company received license to carry out Asset Management Services and
Investment Advisory Services through license no. AMCW/13/7861L/AMS/08/2017 and AMCW/14/786IL/IA/06/2017
respectively dated 19 October 2017.

BASIS OF PREPARATION
Statement of Compliance
These condensed interim financial statements have been prepared in accordance with the approved accounting

standards as applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board as are notified under the
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repealed Companies Ordinance, 1984, the requirements of the Trust Deed, the Nonbanking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations, 2008) and directives issued by the SECP. Wherever,
the requirements of the Trust Deed, the NBFCRules, the NBFC Regulations, 2008 and the said directives differ
with the requirements of these standards, the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations, 2008 and the said directives shall prevail.

This condensed interim financial information does not include all the information and disclosures required for
full annual financial statements and should be read in conjunction with the annual audited financial statements
of the Fund for the year ended 30 June 2017.

This condensed interim financial information is unaudited are being circulated to the unitholders as per the
requirement as per the NBFC regulation. The Board of Directors of Management Company declare that this
condensed interim financial information gives a true and fair view of the state of affairs of the Fund.

Basis of Measurement

These financial statements have been prepared under the historical cost convention except that certain financial
assets are measured at fair value.

Functional and Presentation Currency

These financial statements are presented in Pak Rupees which is the functional and presentation currency of
the Fund and has been rounded off to nearest rupee.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this condensed interim
financial information are the same as those applied in preparation of the financial statements of the Fund for
the year ended June 30, 2017 except for change in accounting policy for recognition of Element of income/(loss)
and capital gains/(losses) included in the prices of units issued less those in units redeemed (Element of Income).

In view of the amendments made in the NBFC Regulations vide SRO 756(1)/2017 the accounting policy for the
recognition of Element of Income has been changed from July 1, 2017 with prospective effect. Previously the
Element of Income was recognized in the income statement to the extent that it represented income earned
during the year, the unrealized appreciation/(diminution) during the year on ‘available for sale’ securities was
included in the Distribution Statement. Due to changes in the NBFC Regulations, Element of Income is now a
transaction of capital nature and the receipt and payment of element of income will now be recognized directly
in to the Unit Holders’ Fund.

The preparation of the condensed interim financial information in conformity with approved accounting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect
the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions
and judgments are continually evaluated and are based on historical experience and other factors, including
reasonable expectations of future events. Revisions to accounting estimates are recognized prospectively
commencing from the period of revision. In preparing the condensed interim financial information, the significant
judgments made by management in applying the Fund’s accounting policies and the key sources of estimation
and uncertainty were the same as those that applied to the financial statements as at and for the year ended
June 30, 2017. The Fund’s financial risk management objectives and policies are consistent with those disclosed
in the financial statements as at and for the year ended June 30, 2017.

The Companies Act, 2017 was enacted on 30 May 2017 and is applicable with immediate effect. The Securities
and Exchange Commission of Pakistan through press release and vide circular no. 23 of 2017 dated 04 October
2017 in continuation of circular no. 17 of 2017 dated 20 July 2017 has decided that all the companies whose
financial year, including quarterly and other interim period, closes on or before 31 December 2017, shall prepare
their financial statements, including interim financial statements, in accordance with the provisions of the repealed
Companies Ordinance, 1984.

(Unaudited) (Audited)
BALANCES WITH BANKS 30-Sep-17 30-Jun-17
Note (Rupees)

Balances with Banks
- PLS Savings Account 4.1 150,828,994 228,144,962
150,828,994 228,144,962
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Profit rates on the savings accounts range from 3.25% to 6% (June 2017: 3.5% to 6%) per annum.

(Unaudited) (Audited)
INVESTMENTS 30-Sep-17 30-Jun-17
Note (Rupees)
Available for Sale
Listed Term Finance and Sukuk Certificates 5.1 - -
Unlisted Term Finance and Sukuk Certificates 5.2 31,150,000 5,257,250
31,150,000 5,257,250
At Fair Value through Profit and Loss'- Held for Trading
Government Securities 5.3 99,365,100 -
Loans and Receivables
Certificates of Investment 5.4 - 16,500,000
130,515,100 21,757,250
Listed Term Finance And Sukuks Certificates - Available-For-Sale
Certificates have a face value of Rs. 5,000 each unless stated otherwise
Number of Certificates Balance as at 30 Sep 2017 Market Market
Asat1 Purchased Disposed/  Asat30 Cost/ Market Value/ Appreciation Valueasa Valueasa
July 2017 During Matured/  September  Carrying  Carrying Cost /(Dimi F ge F g
the Period  Settled 2017 Value of Net of Total
During the Assets Investments
Note Period
Financial Services
Invest Capital Investment
Bank Limited 5.1.1 4,000 - - 4,000 20,000,000 - - 0% 0%
Construction and Material
Dewan Cement Company Limited 5.1.2 30,000 - - 30,000 108,908,514 - - 0% 0%
30 September 2017 128,908,514
30 June 2017 133,097,303

Invest Capital Investment Bank Limited (ICIBL) defaulted on its payment of principal and mark up due on 18
September 2010. The security was classified as non-performing by MUFAP on 17 May 2012 and accrual of
income on the same was suspended. This security was fully provided in accordance with the provisioning
circulars of SECP and the Board's approved 'provisioning policy.

Dewan Cement Company Limited defaulted on its payments and was classified as non-performing by MUFAP.
Accordingly, the security has been fully provided in accordance with the requirements of SECP's circular No.
1 of 2009 and the Board's approved provisioning policy. The Fund has entered into a compromise agreement
with Dewan Cement Limited whereby the remaining debt will be paid in thirty one equal quarterly instalments
in arrears. The Fund has recognised reversal amounting to Rs. 4.189 million on receipt basis. The Fund has
suspended mark-up there against.
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5.2 Unlisted Term Finance and Sukuks Certificates - Available-for-Sale

Certificates have a face value of Rs 5,000 each unless stated otherwise

Number of Certificates Balance as at 30 2017 Market Market
Asat1 Purchased Disposed/  Asat30 Cost/ Market Value/ Appreciation Value as a Value as a
July 2017 During Matured/  September  Carrying  Carrying Cost /(Diminuti F g F g
the Period  Settled 2017 Value of Net of Total
During the Assets Investments
Note Period (Rupees)
Unlisted Term Finance Certificates
Commercial Bank
Dubai Islamic Bank Limited 521 - 26 - 26 26,000,000 26,000,000 9% 20%
Cable and Electric Goods
New Allied Industries Limited 522 11523 - - 11,523 25,433,190 0% 0%
Unlisted Sukuks
Cable and Electric Goods
TPL Trakker Limited* 523 5 - - 5 5,000,000 5,150,000 150,000 2% 4%
Real Estate and Development
Eden Housing Limited 524 2933 - - 2933 2,887,171 0% 0%
30 September 2017 59,320,361 31,150,000 150,000
30 June 2017 33,320,361 5,257,250

*Each having face value of Rs. 1,000,000 per certificate

5.2.1 These Sukuk certificates carry profit equal to 6 months KIBOR plus 0.50% receivable half-yearly in arrears and
will mature in July 2027.

5.2.2 New Allied Electronics Industries Limited defaulted on its payment of principal and mark-up due on 25 December
2008. Consequently, the security was classified as non-performing by MUFAP on 9 January 2009 and accrual
on the same was suspended. This security has been fully provided in accordance with the provisioning circulars
of SECP and the Board's approved provisioning policy. As mentioned in note 1.1, these TFCs are held in CDC
Investor account of the previous Trustee and will only be transferred upon final settlement.

5.2.3 These Sukuk certificates carry profit equal to 1 year KIBOR plus 3% receivable quarterly in arrears and will
mature in April 2021. The principal amount is redeemable in four six monthly instalments of Rs. 0.25 million per
certificate each commencing from October 2019. These Sukuk certificates are secured by hypothecation charge
over the hypothecated assets of Rs. 625 million and pledge of shares of TPL Properties Limited in favour of
the Trustee of the issuer for the benefit of the certificate holders.

5.2.4 Eden Housing defaulted on its payment of principal and mark-up due on 21 April 2011. Consequently, the security
was classified as non- performing by MUFAP on 06 May 2011 and accrual on the same was suspended. This
security has been provided in accordance with the provisioning circulars of SECP and the Board's approved
provisioning policy.

5.3 Government Securities - 'At Fair Value through Profit and Loss'- Held for Trading
Face Value Market Value | Market Value | Market Value
Tenor As at Purchased | Sold/Matured Asat as at June asa asa
Issue Date 1 July Duringthe | Duringthe |30 September | 30 September | Percentage | Percentage
2017 Period Period 2017 2017 | ofNetAssets | Total
Investments
(Rupees) L
17-Aug-17 3 Months 100,000,000 100,000,000 99,365,100 35% 76%
Total As At 30 September 2017 - 100,000,000 99,365,100 35% 76%
Carrying Value before fair value adjustment as at 30 September 2017 99,369,788

14
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Certificates of Investment - Loans and Receivables

as at 30 b

2017 P of

Asat1 Purchased Matured/ - As at 30 Provision as Carrying Net Assets of Total
July 2017 During Settled September at 30 Value as at 30 Investment
the Period 2017 September  September
2017 2017
(Rupees)

Orix Leasing Limited 16,500,000 - 16,500,000 - - - 0% 0%

16,500,000 - 16,500,000 - - -
Movement in Provision against Debt Securities 30 September 2017

Listed Debt Unlisted Debt Total
Note Securities Securities
--- --- (Rupees) ---

Opening Balance 133,097,303 28,320,361 161,417,664
Less: Reversal of Provision
- Reversal against Carrying Value Matured  5.1.2 (4,188,789) - (4,188,789)
Closing Balance 128,908,514 28,320,361 157,228,875

Details of Non-Compliant Investment with the Investment Criteria as Specified by the Securities and
Exchange Commission of Pakistan

In accordance with Clause (v) of the investment criteria laid down for "income scheme" in Circular no. 7 of 2009
issued by SECP, the Fund is required to invest in any security having rating not lower than the investment grade
(credit rating of BBB and above). However, as at 30 June 2017, the Fund is non-compliant with the above
mentioned requirement in respect of the following investments. The securities were in compliance of the Circular
(i.e. investment grade) at the time of purchase and were subsequently downgraded to non investment grade
by MUFAP on default by respective issuer in repayment of coupon due on respective dates. The Fund holds
100% provision against such investment as enumerated below:

Type of Value before  Provision Value after Percentage Percentage
Investment  Provision Made Provision of Net Asset of Gross
(Rupees) o
Invest Capital Investment Bank Limited TFC 20,000,000 20,000,000 - - -
Dewan Cement Limited TFC 108,908,514 108,908,514 - - -
New Allied Electronics Industries Limited TFC 25,433,190 25,433,190 - - -
Eden Housing Limited Sukuk 2,887,171 2,887,171 - - -
157,228,875 157,228,875
(Unaudited) (Audited)
Unrealised Appreciation in Fair Value of Investments Note 30-Sep-17 30-Jun-17
Classified as "Available for Sale’ (Rupees)
Fair Value of Investments 31,150,000 5,257,250
Cost of Investment (31,000,000) (5,000,000)
Net Unrealised Appreciation in the Fair Value of Investments at the End of the Year 150,000 257,250
ACCRUED EXPENSES AND OTHER LIABILITIES
Sindh Workers' Welfare Fund 6.1 1,658,166 1,621,238
Accrued Expenses 464,624 561,801
Other Liabilities 238 557,425
Withholding Tax and Zakat Payable 436,912 3,779,700
2,559,940 6,420,164
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6.1

10.

1.

The Management Company has recognised SWWF charge for the period from 21 May 2015 to 30 September
2017, amounting to Rs. 1.658 million (June 30, 2017: Rs. 1.521 million). Had the SWWF not been provided,
the NAV per unit of the Fund would have been higher by Re. 0.48 (June 30, 2017: Re. 0.49).

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that
for the purpose of determining distribution of at least 90 percent of accounting income, the income distributed
through bonus units shall not be dividend. Furthermore, as per regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulation, 2008, the fund is required to distribute 90% of the net accounting
income other than capital gains to the unit holders. The Fund is also exempt from the provision of Section 113
(minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance 2001.

CONTINGENCIES AND COMMITMENTS

There were no commitments as at 30 September 2017.

MARK-UP/INTEREST INCOME (Unaudited) (Unaudited)
30 September 30 September

2017 2016

Return on: (Rupees)

- Profit from Bank Balances 3,066,367 126,015

-Term Finance and Sukuks Certificates 479,065 1,316,488

-Certificates of Investments (COlI) 132,791 225,236

-Government Securities 657,800 -
4,336,023 1,667,739

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of weighted
average number of units for calculating earnings per unit is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS/OTHER RELATED PARTIES

Related parties/connected persons of the Fund include 786 Investments Limited (formerly Dawood Capital
Management Limited) , being Management Company , other collective investment schemes managed by the
Management Company, MCB Financial Services Limited, being the Trustee of the Fund , Directors and Officers
of the Management Company, other associated undertakings and unit holders holding more than 10 % units
in the Fund or any of their connected person.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Regulations 2008 and the Trust Deed respectively.

The transactions with related parties are in the normal course of business and at contracted rates.

Details of transactions with related parties and balances with them at the period end are as follows:
(Unaudited) (Unaudited)

Details of the Transactions with Connected 30 September 30 September
Persons/Related Parties are as Follows: 2017 2016
786 Investments Limited (formerly Dawood (Rupees)
Capital Management Limited) - Management
Company
Remuneration (Including Indirect Taxes) 1,121,531 445,405
Accounting and Operation Charges 66,166 -

MCB Financial Services Limited - Trustee
Remuneration (Including Indirect Taxes) 170,831 170,554
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(Unaudited) (Audited)
30 September 30 June

786 Investments Limited (formerly Dawood 2017 2017

Capital Management Limited) - Management (Rupees)
Company
Issue of Nil Units (June 2017: 53,393 Units) - 4,120,060
Directors and Executives of the

Management Company
Issue of Nil Units (June 2017: 334,366 Units) - 27,484,506
Redemption of Nil Units (June 2017: 12,339 Units) - 1,061,027
Dawood Global Foundation
Issue of Nil Units (June 2017: 184,856 Units) - 15,000,000
Redemption of Nil Units (June 2017: 184,856 Units) - 16,286,691
BRR Investment Limited
Issue of Nil Units (June 2017: 454,772 Units) - 36,906,202
Redemption of 15,028 Units (June 2017: 38,135 Units) 1,200,000 3,280,000
First Dawood Investment Bank Limited

- Employees' Contributory Provident Fund
Issue of Nil Units (June 2017: 60,033 Units) - 4,633,210
F. Villiers
Issue of Nil Units (June 2017: 287,089 Units) - 24,608,137
Other Connected Persons/Related Parties
Issue of Nil Units (June 2017: 555 Units) - 42,844

11.2  Amounts Outstanding as at Period End are as Follows:

786 Investments Limited (formerly Dawood

Capital Management Limited) -
Management Company
Remuneration Payable 3,030,260 2,978,217
Units Held 260,994 (June 2017: 260,994) 21,143,774 20,599,305
MCB Financial Services Limited - Trustee
Remuneration Payable 65,041 66,738
First Dawood Investment Bank Limited

- Employees' Contributory Provident Fund
Units Held 228,437 (June 2017: 228,437) 18,506,281 18,029,729
BRR Investment Limited
Units Held 401,609 Units (June 2017: 416,637) 32,535,427 32,883,712
F. Villiers
Units Held 530,648 (June 2017: 530,648) 42,989,252 41,882,244
Directors and Executives of the

Management Company
Units Held 717,872 (June 2017: 395,845) 58,156,687 56,659,106

Other Connected Persons/Related Parties
Units Held 2,371 Units (June 2017: 2,371 Units) 192,076 187,130
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12. CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison
and better presentation. The effect of rearrangement/reclassification is not considered to be material.

13. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors of the
Management Company on 30 October, 2017.

For 786 Investments Limited
(Formerly Dawood Capital Management Limited)
[Management Company]
_ =SDe _ ==SDe _ SDe
Chief Financial Officer Director Director
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